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VerdeMed invests in cannabis-based medications.

By Stella Fontes

VerdeMed, among whose founders are executives and doctors from Brazil and 
Colombia, plans to raise about US$20 million over the next two years to invest 
in the development of cannabis-based medications. The first funding round, 
with a goal of raising US$6 million, attracted the interest of Brazilian 
investors and may be concluded in 2018. Another two rounds are planned for 
2019 and 2020 and, if progress is as scheduled, the goal is for an initial public 
offering in 2021 in Canada, where the company’s headquarters are located. o

The main objectives of VerdeMed, which focuses on the medicinal use of
cannabinoids, is to register similar and innovative drugs in several Latin American countries, and for the cultivation and 
extraction of cannabis oil in Colombia. The potential market for the cannabis industry in the region is estimated at US$24 
billion. Besides Brazil, the investors plan to launch cannabidiol (CBD) and tetrahydrocannabinol (THC) based treatments 
in Colombia, Chile and Mexico.

Heading VerdeMed is José Bacellar, a Brazilian who was president of Bombril in the mid-2000s at a time when the 
company was under judicial administration and experiencing a financial crisis aggravated by a dispute between its 
principals, and Canopy Growth, a Canadian medical cannabis company with a market value of US$10 billion. When 
fundraising is complete, Bacellar and the other investors in the project, among them Nelson Margarido, the executive 
responsible for operations in Brazil, will control the company through VerdeMed Holdings Investments, with a share of 
55%.

According to Bacellar, VerdeMed began with initial financing of US$600,000 and a two-front strategy, with its Canadian-
based partner for production. Its first objective is to register in Brazil a drug similar to Sativex, which is marketed as 
Mevatyl in Brazil, for the treatment of multiple sclerosis. So far this is the only cannabis-based medication registered with 
Brazil’s National Sanitary Surveillance Agency (Anvisa). 

If Anvisa indicates that it is not possible to register a drug similar to Mevatyl, since it is a phytomedication (herbal-based 
medication), the company will target other Latin American markets. “The idea is to start the registration in Brazil 
because Anvisa’s requirements are the most stringent in the region, “says Bacellar. At the moment, the reference drug 
(Mevatyl) costs between R$2,500 and R$2,800 (Brazilian Reais) per month.

For its second objective, VerdeMed wants to develop a gel capsule containing THC and CBD for the treatment of sleep 
disorders. Of the US$6 million that will be initially raised, US$1 million will be invested in development, US$1 million for 
the import licence (since production will be initially concentrated in Canada) and to establish a quality control laboratory 
in Brazil, and US$1 million for operating expenses.

Another US$3 million will be devoted to expanding the cultivation and extraction of cannabis oil in Colombia. According to 
Margarido, the first extraction of cannabis oil is scheduled for 2019. In the first year, the expectation is for US$10 million 
in revenue. “The plan is to serve the Colombian market. For the production of the drug in Canada, we will buy raw material 
locally, at a lower cost.”
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The plan, according to Margarido, is to attract two to four new partners in this capitalization round, and to 
demonstrate the potential of the cannabis derivatives market, VerdeMed invited qualified investors and 
representatives of family offices to a meeting on Tuesday, November 13, in São Paulo. The date was chosen to 
coincide with the first International Congress of Cannabinoid Medicine in the country, CannX Brazil.

In Brazil, the first medication from VerdeMed may be available in 2020 if Anvisa confirms the registration of the similar 
drug. In the future, the goal is to offer a drug similar to Epidiolex, a CBD-based treatment for infantile epilepsy, and which 
costs US$32,500 per year. In Brazil, says Bacellar, 6,000 patients are authorized to import the drug, which has not yet 
been registered by Anvisa.




