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Verdemed Seeks Financing, Strengthens 
Corporate Governance 

 
By Maria Luíza Filgueiras | São Paulo 

 
Penha, Ribas, Yates, Bacellar and Beatty, 
executive officers and directors of Verdemed: 
going public is in their plans for 2020. 

 

Verdemed, a Canadian-based pharmaceutical company involved in the production of 
cannabis-based medicines, has started a second round of financing and is strengthening its 
corporate governance as it prepares for an IPO planned for 2020. Among the investors in 
this startup are Helio Seibel, a director of Duratex and CEO of Leo Madeiras, and Decio 
Goldfarb, a director and former vice-chairman of Lojas Marisa.  

Verdemed is seeking to raise $9 million (about R$36 million), $3 million of which will be 
advanced by current investors. This would bring the total raised by the company, which was 
founded about a year ago, to R$64 million. A portion of the proceeds from this round of 
financing will be used to fund clinical trials of drugs intended to treat childhood multiple 
sclerosis and epilepsy and the development of pills to treat insomnia. 

In Brazil, the company is seeking a license for the sale of registered products containing 
cannabidiol (CBD), based on both natural extracts and chemical syntheses. The company 
believes that current discussions about approval of the medicinal use of extracts, excluding 
any considerations of recreational use, could move forward in the medium term. In June this 
year, Anvisa began two public consultations on the regulated cultivation of cannabis and the 
registration of cannabis-based medicines. 
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There is a sense among those in the health products market that opposition to cultivation 
may be stronger than opposition to the approval of specific drugs. This can already be seen 
in North America and Europe, for example. 

Brazil currently permits the importation of CBD-based medicines for personal use, if they 
have been prescribed for medical treatment. To address this opportunity, Verdemed began 
its operations in Brazil by launching a subsidiary, Verdemed Care, which is active in online 
commerce related to these medicines. 

The company has a manufacturing facility located in Canada, and recently purchased a 
laboratory in the interior of São Paulo state that has import licenses and quality control 
facilities for use with controlled substances. Verdemed also holds a 49 percent interest in 
Greenfarma, a Colombian company that operates a 17-hectare licensed cannabis plantation. 
Another portion of the proceeds from this round of financing will be used to make an 
additional investment in the company, which would give Verdemed a controlling interest. 
“These new capital resources will also allow for faster clinical trials – each drug has an 
average cost of $5 million over four years,” says José Bacellar, president of Verdemed. 

It is expected that the company will be able to enter the market with prices that are very 
competitive. The current cost for one of the imported CBD-based medicines is $1,500, while 
Verdemed estimates that it can deliver an equivalent product for $200. According to the 
company, this will be made possible by adjustments in margins and the lower cost of 
production at its plantation.  

The startup was launched with just $1 million in capital from a group of investors (including 
doctors at the Albert Einstein and Syrian Lebanese hospitals, as Valor has revealed), as well 
as backing from its executive partners. Among this group of investors were two members of 
the family that holds a controlling interest in Lojas Marisa – Decio Goldfarb and his son 
Ricardo. 
 
In an earlier round of financing in April, Verdemed received a $6 million investment from 
Helio Seibel in the form of interest-free debt, which can be converted to equity in five years. 
The businessman has named two representatives to the board of directors, Gustavo Ribas 
and Katia Costa. Also serving on the board as independent directors are Richard Yates, a 
U.S. lawyer, and David Beatty, an advisor to the Canadian pension fund Omers. Alex Penha, 
the former vice president of development for Australian fertilizer company Fertoz and Aura 
Minerals, assumed the role of chief financial officer earlier this month.  
 
Like most companies in the industry, Verdemed is hoping to launch its IPO on a Canadian 
stock exchange. “Toronto has become the hub of this business for sophisticated investors. 
There are 52 companies listed on two Canadian exchanges, with a market value of more than 
$50 billion,” says Penha.  
 
“These investors understand the regulatory risks,” says Beatty. “They can see that there is a 
great opportunity to reduce the cost of these treatments, and that this would be relevant in 
any decision a regulatory agency makes.”  


